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Account balance

The difference in dollars between the total debits
and the total credits in an account.

Accounting equation

Assets equal liabilities plus owners' equity.

A = L + OE

Accounting system

A financial information system that includes
financial forms, records, reports, employee work
assignments, and internal controls procedures
designed to fit the particular needs of a business
or government agency.

Accounts payable

Accounts which a company or government agency
owes its creditors for goods and services purchased
on credit.

Accounts Receivable module

The Accounts Receivable module enables you to
manage your payables process by tracking cash
flow and maximizing your investment earnings.

American Institute of Certified Public
Accountants (AICPA)

The national professional association of certified
public accounts. The AICPA conducts extensive
research and is instrumental in improving
accounting standards and practices.

Archive/Purge

Use the Archive/Purge feature to write
information to another medium or to delete
information from your system.

Assets

The economic resources owned by a business that
are expected to benefit future operations.

Balance sheet

A financial statement that lists the assets, liabilities,
and capital structure of a company on a specific
date.

Bids and contracts processing

Bid processing occurs within the Purchasing and
Procurement module. This feature enables you to
create and award vendor bids and/or contracts.

Bonds

When corporations, banks, or the government
want to raise money, they may borrow it from
lenders by issuing debt obligations. These debt
obligations have maturity dates which are short
(money market instruments — less than one
year), intermediate (notes — one to ten years), or
long (bonds — over ten years). When you buy a
debt obligation such as a bond, you lend money
to a bank, the government, or a corporation for a
particular period of time. They pay you, the debt
holder, interest on the debt to compensate you for
the use of your money. The bank, the government,
or corporation agrees to pay you, the debt holder,
a fixed rate of interest each year and to repay the
full sum — principal — on the bond's maturity
date. Bonds do not represent ownership.

Bond rating

Bonds are rated on the borrower's (i.e., the
corporation or government) ability to make
interest payments and to repay the principal.
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Budget Development module

This component of Banner Finance enables you to
create complex or simple budgets. In addition,
you can simultaneously update a working budget
for analytical purposes while adjusting the
approved budget.

Capital appreciation

When the market value of an investment portfolio
increases.

Capital gains

Capital gains are earned when an investment
portfolio manager sells a stock or bond within the
portfolio for a profit and then distributes the
money to investors or reinvests the money in
proportion to the number of owned shares.

Chart of accounts

A systematic classification of accounts is an
essential component of the Finance accounting
system. You should develop your accounts to be
compatible with your organizational structure.
You should arrange your chart of accounts form
and content in agreement with the financial
reports that you issue.

Clause

The Clause Entry Form (FOACLAU) enables you
to associate a description with a clause number for
purchase order processing purposes. This is a
Banner Finance specific item.

Controller

The chief accounting officer of a business.

Cost accounting

This component of Banner Finance automates the
process by which you charge customers for
services rendered. The customers may be internal
or external to your organization.

Cost principle

The widely used concept of valuing assets for
accounting purposes at their original cost to the
business or government agency.

Credit

A dollar amount that you enter on the right-hand
side of an account ledger. Use a credit to record a
decrease in an asset and an increase in a liability or
owners' equity.

Credit balance

The dollar amount of an account in which the
total amount of credits exceeds the total amount
of debits.

Credit memo

A credit is a deduction from an amount which is
otherwise due. A memo is an informal record.
Enter a credit memo against a vendor's account
when for various reasons, the vendor owes your
installation money. This credit is used against
future purchases. This credit transaction remains
on the vendor's record until there are enough
purchases to equal or exceed the amount of the
credit.

Creditor

The person or company to whom a liability is
owed.
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Current assets

Cash and other assets that you can readily convert
into cash, such as accounts receivable, inventory
and prepaid expenses.

Current liabilities

The company debts that are due and payable
within the next 12 months.

CUSIP

Committee on Uniform Securities Identification
Procedures. CUSIP is frequently cited in
Investment Management documentation.

Debit

A dollar amount that you enter on the left-hand
side of an account ledger. Use a debit to record an
increase in an asset and a decrease in a liability or
in owners' equity.

Debit balance

The balance of an account in which the total
dollar amount of debits exceeds the total dollar
amount of credits.

Deficit

The net loss of a company when expenditures
exceed income or when there is an excess of
liabilities over assets.

Direct costs

Costs which can be traced and allocated directly to
a specific product, such as the cost of paper for a
corporation, school, or government office.

Dividends

A cash distribution by a corporation or
government agency to its stockholders. Dividends
are earned and paid on stocks and bonds.

Equity

The net value of an asset or business (i.e., assets
minus liabilities).

ESOP

Employee Stock Ownership Plans

FASB

Financial Accounting Standards Board — An
independent group that conducts research in
accounting practices and issues authoritative
statements as to proper accounting principles and
methods for reporting financial information.

Financial accounting

The area of accounting which emphasizes
measuring and reporting in conformity with
generally accepted accounting principles,
including the financial position and operating
results of a business entity.

Financial statements

Reports which summarize the financial position
and operating results of a business (e.g., balance
sheet and income statements).

Fixed assets

Assets of a lasting nature, such as land, buildings,
or equipment that you do not usually convert to
cash in the course of doing business.
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Fixed Assets module

This component of Banner Finance enables you to
track the assets held by your organization.

Fixed income funds

Funds that invest in securities which pay fixed
rates, such as bonds.

FOAPAL

The Banner Finance System Fund, Organization,
Account, Program, Activity, and Location
specified for a particular labor distribution.
Components are defined as follows:

Fund A balance sheet item (assets,
liabilities, equity). A fund can be restricted (e.g.,
grants) or unrestricted (e.g., general).

Organization A department within the
installation.

Account A line item within a site's
financial structure. Categories include general
ledger accounts (assets and liabilities) and
operating ledger accounts (revenues and
expenses).

Program A defined function.
Programs enable you to establish a method of
pulling transactions across organizations and
accounts. Examples include instruction, research,
and plant operations. Most educational
institutions use programs defined by the National
Association of College and University Business
Offices (NACUBO).

Activity An accounting element for
use in tracking non-budget-control financial
affairs. An example of an activity is the YMCA's use
of your site's pool to teach lifesaving.

Location A building and room
number.

Generally accepted accounting principles

The accounting concepts, measuring techniques,
and standards of presentation used in financial
statements. Examples include the cost principle,
the going-concern assumption, and the objectivity
principle.

General Ledger module

The General Ledger module is the core of the
Finance System. General Ledger supports
comprehensive fund accounting, including grant
and encumbrance accounting.

Going-concern assumption

An assumption by accountants that a business will
continue to operate indefinitely, unless specific
evidence to the contrary exists, such as impending
bankruptcy.

Gross profit or loss

The result when you subtract the cost of goods
sold from the achieved revenue or sales.

Growth funds

Growth funds are mutual funds with an
investment objective of capital appreciation.

Income statement

A detailed statement that shows revenue, minus all
expenses, which results in a net profit or loss for a
specific period.

Income taxes payable

A liability to government computed as a
percentage of profits earned by a corporation.
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Internal control

All measures your business uses to guard against
errors, waste, and fraud. Internal control also
assures the reliability of accounting data and
promotes compliance with all company policies.

Inventory

A list of goods (commodities) and their quantities
on hand. Another name for this is stock.

Invoice

An itemized list of goods purchased specifying the
price and the terms of purchase. An invoice
triggers a check to be produced for the vendor as
payment for the goods.

Journal

A chronological record of transactions. Journals
show the debits and credits entered in specific
ledger accounts for each and every transaction.

Ledger

The online records that contain all the separate
accounts of a business.

Liabilities

The debts or obligations of a business. The claims
of creditors against the assets of a business or
government agency.

Liquid assets

Assets which you can readily convert to cash.

Liquidity

The degree to which a company can produce cash
within a short time frame.

Money market funds

Money market funds invest in short term (less
than 13 months) debt obligations. They are
different from bond funds because the principal
investment is safer. Because of the safety factor, the
interest rate for money market funds is usually
lower due to the lower risk associated with short-
term debt obligations.

Municipal bonds

There are two types of government bonds: federal
and local. Only bonds issued by state or local
governments are considered municipal bonds.
Municipal bonds, with the exception of certain
private activity bonds, are federally tax-exempt.
Private activity bonds include those used to
finance sports, convention, and trade show
facilities.

Private activity bonds are used to finance housing
and industrial developments. Private activity
bonds may generate taxable interest, subject to
the federal Alternative Minimum Tax, depending
on your individual tax circumstances.

NACUBO

National Association of College and University
Business Officers

Net profit or loss

Obtain your net profit or net loss when you
subtract Other Expenses and add Other Income
to the Gross Profit or Loss.

Net worth

The business owner's equity in a company
represented by the difference between total assets
and total liabilities.
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Notes payable

Liabilities evidenced by a formal written promise
to pay a certain amount of money, plus interest, at
a future date. Usually arises from borrowing.

NSF checking

Non-sufficient funds checking. This feature
checks to determine if there is an available budget
to cover an expenditure.

Packing slip

An itemized list of the goods and quantities
purchased, supplied by the vendor with a
shipment. A packing slip is used by the receivers
on a dock to check against the purchase order.

PIDM

Personal Identification Number. In Banner, this is
an internal identification number assigned to any
person or company that uniquely identifies this
entity.

Posting

The process in which you transfer information
from the journal to individual accounts in the
ledger.

Prospectus

The official document that describes a mutual
fund. Each mutual fund has a particular goal or
investment objective.

Purchasing and Procurement module

Use the Purchasing and Procurement module
(and the Receiving features) to handle on-
demand request purchasing and long term
purchasing operations.

Report

A written record or summary of data in hard copy
form.

Retained earnings

The portion of stockholders' equity that results
from profits that have been retained in the
business, rather than distributed as dividends.

Scroll

This feature allows you to move through the text
on a screen or portion of a screen as if unrolling a
scroll. The keyboard option for this feature is your
Page Up/Page Down keys. The mouse option for
this feature is to click the directional arrows in the
bars to the sides of a window.

Share price

To determine the share price of an investment
portfolio, divide the number of shares into the
market value of the entire portfolio.

Solvency

You are considered financially solvent when your
accounts contain enough money to pay debts as
they become due.

Stocks

Stocks are securities. When you buy stock issued by
a corporation, you own shares or have equity in
that company. You may sell stock shares at any
time. If you sell shares for a price higher than the
original purchase price, your records show a profit
or capital gain. If you sell shares for a price lower
than the original purchase price, your records
show a loss or capital loss.
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Student Accounts Receivable module

This module is an optional feature for Banner
Finance. It supports higher education specific
accounts receivable processing.

Transactions

Business events you can measure in fiscal amounts
and which you enter in accounting records.

Vendor

A person or company selling goods or providing
services to your institution. Typically, Banner
Finance requires a vendor record for anyone to
whom a check is sent.
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